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Q4 is the biggest quarter of the year for most
retailers in terms of revenue. On average, retailers
make 1/3 of their revenue during this quarter alone

Despite heightened interest rates and excess
household savings on the decline, a recent
inflation fall has helped keep consumer spending
elevated. 

This holiday season, Black Friday Spending was $9.8
billion, up 7.5% from last year, and Cyber Monday hit
$12 billion, up 6.1% from the prior year.  After the
holiday season, we may see a reduction in consumer
spending that slows GDP growth enough to lower
inflation closer to the Fed’ s target of 2%.slows GDP
growth enough to lower inflation closer to the
Fed's target rate of 2%. 

Analysts believe that holiday spending past Cyber
Monday may only be up 2-3% instead of 4-5% from
the prior year. 

There continues to be strong demand for retail
spaces for retail real estate assets, coupled with a
limited new supply under construction. 

 Slower economic growth in 2024 will put
downward pressure on lease rates. Inventories were
slashed mainly in 2023, with higher interest rates
leading to reduced revenue for retailers, which
cooled the red-hot growth in 2022. 

 
which could lead to a renewed demand for
warehouse space to meet the demand from
consumers to shorten delivery windows for their e-
commerce purchases.
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